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OIL, GAS AND MINERAL LEASE 
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8. Lessee may, at any time and from time to time, detiver to Lessor or file of record a written release of this lease as to a full or undivided interest in ail or any 
Portion of the area covered by this lease of any depths of zonas thereunder, and shall thereupon be relieved of all obligations thereafer arising with respect to the interest 
$0 released. If Lessee releases all or an undivided interest in less than all of the area covered hereby, Lessee’s obligation to pay or tender shut-in royalties shail be 
proportionately reduced In accordance with the net acreage interest retained hereunder, 

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises of lands pooled of unitized 
herewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such operations on the leased premises as 
may be reasonably necessary far such purposes, including but not limiled to geophysical operations, the drilling of wells, and the construction and use of roads, canals, 
pipelines, tanks. water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee ta discover, 
produce, store, treat and/or transport production. Lessee may use in such operations, frea of cost, any oil, gas, water and/or other substances produced on the leased 
Premises, excep! water from Lessors wells or ponds. In exploring. developing, producing or marketing from the leased premises or lands pooled therewith, tha ancillary 
fights granted herein shall appty (a) to the entire leased premises described in Paragraph 1 above, notwithstanding any partial release of olner partiat termination of this 
tease; and (b) to any other lands in which Lesser now or hereafter has authority to grant such rights in the vicinity of he leased premises or lands pooted therewith, When 
requested by Lessor in writing, Lessee shall buy its pipelines below ordinary plow depth on cullivated lands. No weil shall be located less than 200 feet from any housecr 
bam now on the leased premises or other lands used by Lessee hereunder, without Lessors consent, and Lessee shall pay for damage caused by its operations to 
buildings and other improvements now on the teased premises of such other lands, and to commercial limber and growing crops thereon. Lessee shail have the rightat 
any time to remove its fixtures, equipment and materials, including well casing. from the leased premises or such other lands during the term of this lease of within a 
reasonable time thereafter, 

11. Lessee's obligations under this tease, whether express or implied, shall be subject lo all applicable laws, rules, raguiations and orders of any govermental 
authority having jurisdiction including restrictions on the drifing and production of welis, and the price of oil, gas, and other substances covered hereby. When drilling, 
reworking, production or other operations ara prevented of delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, 
services, material, water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor 
disputes. or by inability to obtain a satisfactory market for production or failure of purchasers or carriers lo take or transport such production, of by any other cause not 
teasonably within Lessee’s control, this lease shall not terminate because of such prevention of delay, and at Lessee’s option, the period of such prevention or delay shall 
be added to the term hereof. Lessee shall not be liable for breach of any express or implied covenants of this lease when drilling, production or other operations are so 
prevented, detayed or intemupted. 

12, In the event that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor Is willing to accept from any party offering to 
purchase from Lessor a lease covering any or all of the substances covered by this lease and covering all or a portion of the land described herein, with the \ease 
becoming effective upon expiration of this lease, Lessor hereby agrees to notify Lessee in writing of said offer immediately, including in the notice the name and address of 
ihe offeror, the price offered and all other pertinent terms and conditions of the offer. Lessee, for a period of fifteen days after receipt of the notice, shall have the priorand 
preterred right and option te purchase the lease or part thereof of interest therein, covered by the offer al the price and according to the terms and conditions specified in 

the offer. 

13. Neliligation shail be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at leasl 90 days afler Lassor has given 
Lessee written notice fully descending the breach or default, and then only If Lessee (ails to remedy the breach or defaull, within suct period. In the event the matter is 
litigated and there is a final judicial determination that a breach of defauit has occurred, this lease shall not be forfeited or canceled in whole or in part untass Lessee is 
given a reasonable time after said judicial determination to remedy the breach or default and Lessee fails to do so. 

14. Lessor hereby warrants and agrees to defend lite conveyed to Lessee hereunder, and agrees that Lessee at Lessee's option may pay and dischargeany 
taxes, mortgages or liens existing, levied or assessed on of against the leased premises, If Lessee exercises such option, Lessee shall be subrogated to Ihe rights of the 
Party to whom payment is made, and, in addition to its other rights, may reimburse itself out of any royalties or shut-n royalties otherwise payable to Lessor hereunder, in 
the event Lessee is made aware of any claim inconsistent with Lessor’s title, Lessee may suspend the payment of royaities and shut-in royalties hereunder, without 
interest, until Lessee has been fumished satisfactory evidence that such claim has bean resolved. 

15. This Lease may be executed in any number of counterparts, no one of which needs to be executed by all Parties, or this Lease may be ratified by separate written 
instrument specifically referring hereto, and it shat! be binding upon all Parties who executed a counterpart or ratification instrument with the same force and effect, with 
each separate counterpart or ratification instrument deamed lo be one and same original Lease. 

16. Notwithstanding anything to the contrary contained herein, Lessee agrees that it shall have no right to use the surtace of the Lease Premises to exercise any of the 
fights granted hereunder without first obtaining Leseor's written consent, except as provided in the Addendum hereto. This provision shall in no way restrict Lessee’s 
exploration of or production from the Leased Premises by means of walls drilled on other lands but entering or bottomed on tha Lease Premises. Any walls directionally or 
horizontally drilled or operated under the Lease Premises with bottom hole locations (for vertical wells) of with horizontat drainhole tocations (for horizontal wells) on the 
Lease Premises shall ba regarded as if the wells were drilled on the Lease Premises. Lessee agrees that any drilling under the Lease Premises shall commence atand 
continue ai depths below five hundred feet (500°) from the surface of the earth. In addition to Lessee's other rights under this Lease, Lessor hereby grants to Lessee a 
subsurface easement to drill and operate directional and/or horizontal wells under and through the Lease Premises to reach lands not covered by this Lease and which 
‘walls have bottom hole locations {if a vertical well) or horizontal drainhote locations (if a horizontal well) on lands not covered by this Lease or land pooled therewith. 
Lessee agrees that this subsurface easement shall commence at and continue al all depths below five hundred feet (500') from the surface of the earth. 

17. Lessee is hereby given the option to extend the primary term of this lease for an additional two (2) years from the expiration of the original primary term, This 
‘option may be exercised by Lessee al any time during the last year of the original primary tetm by paying to Leseor herein, or thelr heirs, successors or assigns, an 
Additiona) bonus equal to $5,000.00 per net mineral acre. Lessee shall exercise such option by placing written notice of such exercisa in the U.S. Mail, postage prepaid, to 
Lessor at the above address. or by delivery of such notice to Lessor. in either case, prior to the end of the primary term hereof. Notwithstanding the foregoing. in no event 
shail Lessee be allowed the option to extend the primary term of this Lease in the event Lessee is (hen in default under the terms and provisions of this Lease * 

IN WITNESS WHEREOF, this lease is executed to be effective as of the date first written above. but upon execulion shall be binding on the signatory and the 
signatory's heirs, devisees, executors, administrators, successors and assigns, whether or nol this lease has been executed by al parties hereinabove namedas Lessor. 


IN WITNESS WHEREOF this instrument is executed on the date first above written. 


LESSOR; LESSOR: 
(Undividually and in all Capacities’ (Individually and in all Capacities for the above described Land) 


STATE OF “AD ashing Ft 
COUNTY OF "> 

Before me, the undersi authority, op this day personally orpemed] eA € FA. Lyberdienoans known lo me to be the person whose name is subscribed to the 
forgoing instrument, and vont at me nee executed the same for the purpose and consideration thereift expressed and in the copacity therein stated. 


Et? 
Given under my hand and seal of office this&=? ” day of {Vast}. 2009. 


Notary Public State of ny 
rw 
a Notary’s printed name 
My commission expires: = 
Nov. |, 2o12, Fi : 
° 
Sea: 
STATE OF ch 
COUNTY OF ____ ee as 
the ud auth appeared, . known to me tobe the person whose name is subscribed to the 
forgoing instant par bichon iden pois en the zane and and for the purpose and consideration therein expressed and in the capacity therein stated. 
Given under my hand and seal of office this day of 2009, 
Notary Public, State of ~ 
Notary’s printed name 


My commission expires: 


ADDEDNUM TO OFL, GAS AND MINERAL LEASE 
BETWEEN DALE. ADEN HAFERKAMP 
AND CONGLOMERATE GAS IL, EP, 


im The Lease grants and relates ONLY to off, gus and associated hydrocarbons and DOES NOT grant or relate 
to ANY OTHER MERERALS. The term “gas” shall mean all natural gas (inching casing head gas, and flared or 
vertied gas), and all of its constituent elements, including bit not limited ie sulfur contained in the gas, and natimd 
gasoline, condensate, distillate, butanes, propanes, and ather hydrocarbons condensed, absorbed, or separated ot of 
or from the gas. Lesser expressly reserves any and all other minerals including but net limited to coal, lignite, 
olf shale, uranium, or any otber noehydrocarhon minerals. Lessee shall have no right to extract any mineral by 
ay method other than threugh a borehole. Any and all strip mining or any other method thar substantially destroys 
the surface is hereby prohibited and shall cause ihe Lease and Lease Amendment to he terminated without judicial 
determination. 


2. Lessor represents that Lessor in sood faith believes that Leasor is the [00% over of aif mineral estates 
described in the Lease. Lessor dues not warrant tide te the Land, Koyattles shall be adjusted proportionately for any 
portion of the Land not owned by Lessor. Lesser does not give Lessee any right in any mortgage or Hens related to 
the Land which Lessee does not already possess by law. 


3 In the event of surrender af this Lease by Lessee, Lessee shall nol be relieved fiom the payment of any 
acerned royalties. 

4 Continuation of this Lease by the payment of shit-in royalties shall not be allowed past a period of ove 
years, 

§, If any pertion of the Land is released, all of the Land nusst be released. Tl'any portion of the Land is pooled 


or anitized, all of the Land must be pooted. or unitized, although there is ne requirement that all of the Land be 
pooled in the same unit, 


é. All references to Lessor shall be to The Estais of Dale Aden Haferkamp, Debbie Haferkamp aka Debbie 
Rowena Haferkamp. 

7. AH payments under this Lease shall be to Debbie Haferkamp, Independent Exeeutrix of the Estate of Dale 
Aden Haferkamp. Ali payments and notices shall be mailed ef Debbie Haferkamp, Independent Executrix of the 
Estate of Dale Aden Haterkantp, P.O. Bax 734, Tenimo, WA 98380-9098, 


Uals Aden Haferkarnp 


STATE OF WASHINGTON 


COUNTY OFTP EL 


BEFORE ME, the undersigned authority, on this day personally appeared DEBBIE HAFERK AMBP, 
Independent Executtix of the Estaic of Dale Aden Haletkamp, and known to me ia be ihe person whose name is 
subscribed ia the foregaing instrument, and acknowledged to me that she executed the same for the purpose and 
consideration therein expressed and inthe capacity therein stated. 


GIVEN UF MY: 


